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Main Facts& Figures

FederalState

10 Provinces

3 Regions:
Flanders
Wallonia
Brussels

581 Townsand Cities

3 Communities:
Flemish
French
German

Capital Brussels

Language Dutch

Surface 13626km²

Population 6 623505 (1/1/2020)

Density 486hab./km² (1/01/2020)

Currency Euro

N° of Companies 593.089 (subject to VAT)

(31/12/2018)

NominalGDP(PPS) EUR270bn (2018)

GDP/Capita (PPS) EUR 36 300 (2018)

RealGDPgrowthrate 1.7%(2018)

Unemploymentrate 3.3%(2019)

PPS=purchasingpower standards

Belgium Federal Structure& Flanderskeydata



Main Facts& Figures
High GDP per Capita (2018)

Source: Eurostat
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Main Facts& Figures
StrongEconomicFundamentals

Flandersbenefitsfrom verystrongeconomicfundamentals.

Flanders France Germany Netherlands EU - 28

Unemployment Rate (2019) 3.3% 8.2% 3.2% 3.0% 6.6%

Real GDP Growth Rate (average 

2012 ï2018)
1.6% 1.2% 1.5% 1.4% 1.5%

Source: Eurostat 

Å In 2018 the real GDP growth rate was 1.7 % in Flanders which was much higher compared to the 
other regions (Walloon Region 1.3% and Brussels Region 0.9%)
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KeyStrengths
Strong Export-DrivenEconomy

Á ¢ƘŜ CƭŜƳƛǎƘ ŜŎƻƴƻƳȅ ƛǎ ǎǘǊƻƴƎƭȅ ŜȄǇƻǊǘ ƻǊƛŜƴǘŜŘΥ CƭŀƴŘŜǊǎΩ ŜȄǇƻǊǘǎ ǊŜǇǊŜǎŜƴǘ уоΦм҈ ƻŦ .ŜƭƎƛǳƳΩǎ 

total export in volume;

Á Flemish exports grow steadily over time;

Á ¢ƘŜ ǊŜƎƛƻƴΩǎ Ƴƻǎǘ ǎǳŎŎŜǎǎŦǳƭ ŜȄǇƻǊǘ ǇǊƻŘǳŎǘǎ ŀǊŜ ŎƘŜƳƛŎŀƭǎ ϧ ǇƘŀǊƳŀŎŜǳǘƛŎŀƭǎΣ ǘǊŀƴǎǇƻǊǘ 

equipment, machines and equipmentsand minerals.

Source: Institute for the National Accounts 

2,4%

83,1%

14,5%

Regional Distribution of Belgian exports (%) (2018)
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Public Finances
Return to a balancedbudget

Å Several budgetary challenges in last years
Å Financial-economical crisis: Deficit in 2009 and 2010, but within 2 years return to 

balanced budget
Å Stricter European budgetary surveillance: considerable negative impact on budget from 

2013, but gradually integrated in budget (completed in 2016)
Å Sixth state reform:

Å Financial autonomy raised to 34% (levy surtax on Personal income tax)
Å More competences  and increase in financial means (approx. EUR 9.7 bn for 

2015)
Å Recurrent contribution of EUR 1.55 bn to consolidation of public finances of 

federal government and social security
Å Enhancement of federal tax shift (> EUR 300 m)

Å Budget 2016 : deficit of EUR 468 m, in realisation deficit reduced to EUR 127 m
Å Budget 2017: surplusof EUR 2 m, in realisation surplus of EUR 470 m
Å Budget 2018: Balanced budget, in realisation surplus of EUR 362 m
Å Budget 2019: surplus of EUR 154 m, in realisation surplus of 276 m (preliminary figures)
Å Budget 2020: deficit of EUR 431 m without taken into account COVID-19
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Public Finances
Revenues by Segment

Á 2014 - the 6th State Reform
Å Large increasein revenues
Å Major transfer of powersandresources

Á Comparison budget 2016 / 2017: Increase of EUR 2.7 bn
reasons? 
1. Increase of the regional taxes and grants from the federal level
2. Expansion of the consolidation perimeter 

Á Budget 2019: Increaseof the revenuesof EUR 2.5 bn dueto the grantsfrom the federallevel
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Public Finances

Key revenues 2020: 
Á 57.1% Regional and Community resources from Federal level
Á 32.0% own fiscal instruments: 

Å 14.8% regional taxes 
Å 17.2% additional personal income tax charge ( = surcharges) 

Revenues by Segment
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Public Finances
Regional Taxes

Keyregionaltaxesof Flanders:
Á Registrationtax
Á Inheritancetax 
Á Road tax for cars

In kEUR

37%

2%

17%5%

7%

22%

5%
5%

RegionaltaxesIB 2020

 - Registration tax

 - Tax on real estate

 - Road tax (cars)

 - Tax on first use of car

 - Heavy goods vehicles
charge
 - Inheritance tax

- Registrationtax 2,482,508

- Tax on real estate 164,652

- Road tax (cars) 1,125,941

- Tax on first use of car 308,644

- Heavy goodsvehiclescharge 501,468

- Inheritance tax 1,450,097

- Donation tax 364,939

- Other taxes 356,061

6,754,310
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Public Finances
Breakdown of Public Spending

Á Also in the expenditures we see a large increase, as a result of the Sixth State Reform, in the initial 
budget 2020 (2020 IB) compared to the realizations 2014 (ACT). 

Á The largest increases are situated in Welfare, Public Health and Family and in Work, Professional 
Training and Social Economy.

0 4.000.000 8.000.000 12.000.000 16.000.000

Culture, sport, youth, media

Economic development, science and innovation

Other

Finance and Budget

Mobility and Public Works

Chancellory and general government

Work, professional training and social economy

Welfare, Public Health and Family

Education and Training

2020 IB 2014 ACT
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Public Finances

Key competences in the Flemish budget:
Á Education
Á Welfare, public health, family

Breakdown of Public Spending
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Breakdown of the expenditures 2020 IB
Education and training
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Environment
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Public Finances
Realisations

Budgetarytargets andresults(in mio euro)

Á Despite budgetary difficulties in 2009-2010 (financial and economic crisis) and 2013-2014 (stricter 
European surveillance) the Flemish Community has taken immediately the necessary measures to 
set the budget back on track.

Á Budget surplus in 2019: EUR 276 m (preliminary result) vs 154 m budget
Á In 2020: a budget deficit of 431 m without taken into account COVID-19
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ConsolidatedDebt
Overviewof the Strategy

Å Diversifiedfinancingstrategy: Combination of banking and non-banking financingtools;

Å Large and diversifiedaccess to short term liquidity: BelgianCommercial Paper programme combined
with a short term credit line of EUR 3.25bn;

Å ConservativeRisk management: 
Å Conservative interest rate risk management : indexation linked to fixed rates or simple floating 
ǊŀǘŜǎ ƛƴ ǘƘŜ 9ǳǊƻ ȊƻƴŜ ό9ǳǊƛōƻǊΧύΤ ŘƛǎǘǊƛōǳǘƛƻƴ ŦƛȄŜŘ ǊŀǘŜ κ ŦƭƻŀǘƛƴƎ ǊŀǘŜ ŀŘƧǳǎǘŜŘ ŘŜǇŜƴŘƛƴƎ ƻƴ 
the long term economic trends; 98% of the outstanding debt at fixed rate as of 31/12/2019

Å Complete hedging of currency risk: no currency risk incurred by the Flemish Community;
Å Systematic hedging at the issuance via swaps in EUR;
Å Conservative approach on derivatives: No structured products;

Å Issuanceof standard andsustainabilitybondsas mainmedium and long term financingtool: Flandersis 
a recognizedissuerin the capitalmarkets. Purposeis to further developthe referencebenchmark 
curve. 

Å Diversificationof the investorbase;
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ConsolidatedDebt
ConsolidatedDebtposition

Á In 2016 there was an increaseof EUR 4.86 bn. Thisis mainlydueto the take over of the imputed loans
from the federallevel (Hospitalinfrastructure). Without this take over the consolidateddebt would
have slightlydecreased. 

Á In 2017 the consolidateddebt decreasedwith EUR 532 m while an increaseof EUR 920 m was 
expectedin the budget 2017.

Á Increasein 2018 with 912 m dueto the settlementof the autonomyfactor

in mio EUR
2016 2017 2018

Direct debt 4,642.12 5,313.89 5,998.39
VMSW (social housing) 6,282.50 6,112.95 5,955.01
VWF (social housing) 2,842.66 2,705.57 2,555.08

EKM's (social housing) 590.59 595.41 568.54
VIPA (including debt infrastructure hospitals and 
rest homes) 1,760.22 1,670.24 1,576.45
DBFM "Schools of Tomorrow" 393.88 181.96 136.51

PPP debt 776.64 740.22 633.56
Hospital infrastructure 4,963.21 4,647.26 4,350.92
Settlement autonomy factor 967.59
Rest 1,554.60 1,306.87 1,444.50
TOTAL 23,806.43 23,274.37 24,186.56
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ConsolidatedDebt
Direct Debtposition

Á By the end of 2019 94% of direct debt was 
financed with the EMTN programme.

External financing

EURm 31/12/2017 31/12/2018 31/12/2019

EMTN 4,836.50 5,631.50 6,331.50

Schuldschein 37.5 37.5 37.5

Bank loans 95.16 92.51 84.09

Municipalloans 89.17 77.38

BCP 0 0 0

Currentaccount 262.27 76.92 142.45
Other(FRGE, Amoras
andGroundlease 82.46 70.80 64.79

TOTAL 5,313.89 5,998.39 6,737.71

Internal financing

EURm 31/12/2018 31/12/2019
Financial Assets 
Management Decree 1,116.32 1,311.79

TOTAL 1,116.32 1,311.79

Average duration

31/12/2019

External financing 15 yearsand4 months

External + Internalfinancing 13 yearsand3 months

Interestrate

31/12/2019 Fixed Floating

External financing 98% 2%

Internal financing 44% 56%

Further increase of duration: 
Á 31/12/2015    Ҧ    3 years and 10 months 
Á 31/12/2016    Ҧ  10 years and 4 months
Á 31/12/2017    Ҧ  мн ȅŜŀǊǎ ŀƴŘ мл ƳƻƴǘƘǎ
Á 31/12/2018    Ҧ  15 years and 1 month
Á 31/12/2019    Ҧ  мр ȅŜŀǊǎ ŀƴŘ п ƳƻƴǘƘǎ
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ConsolidatedDebt
Financing needs 2019 - 2022

* :   realisednumbers
**:  situation 31/12/2019

In EURm 2019* 2020 2021 2022

VMSW
1,100.00 966.44 995.19 936.25

VWF 230.00 364.84 223.12 220.63

School Invest 46.00 0.00 138.15 36.98

Lantis(=BAM) 0.00 0.00 260.00 390.00

Deficit 0.00 433.00

Total new funding 1,376.00 1,764.28 1,616.46 1,583.86

InternalRedemptions** 155.00 868.00 124.00 78.70

ExternalRedemptions 76.21 337.97 39.39 147.89

Total 1,607.21 2,970.25 1,779.85 1,810.45
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ConsolidatedDebt
Financing instruments 2019 - 2020

*:   realisednumbers
**: situation 31/12/2019
***: we assume that based on the current information we

have all investments that are due to expire will
be reinvested in 2020

2019* 2020 Forecast

Short Term

BCP 0.00 0.00

Internalfinancing** 350.47 868.00***

Balance 815.26 202.25

Long Term

EIB 0.00 0.00

BM (regular) 0.00 750.00

SustainabilityBM 750.00 750.00

Private placements 0.00 400.00

Internal financing 0.00 0.00

Total 1,915.73 2,970.25

Financingneeds 1,607.21 2,970.25

Surplus 308.52 0.00

Á Financing2019 ς2020 (in EUR m)
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Debt Redemption Schedule

ConsolidatedDebt

Situation31/12/2019
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ConsolidatedDebt
Financial instruments

Á EMTN

ÁProgram amount: EUR 10 bn (dated 31st October 2018)

ÁCurrently outstanding: EUR 6,331.5 m EMTN (all fixed rate)

ÁDealers: ING,BNPParibasFortis,KBC,Belfius,HSBC,SociétéGénérale, LBBW,CA

ÁECB-eligible

ÁCommercialPaper

ÁProgramamount: EUR1.5 bn BCP-programme

ÁDealers: KBC,Belfius

ÁCurrentlyoutstanding: EUR0 m

ÁSTEP-compliant

ÁSchuldschein

ÁCurrentlyoutstanding: EUR37.5 m

ÁCashier: INGcreditlineof EUR3.75bn (newcontractstartedon 1/02/2020)
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SustainabilityDevelopment strategy
CompetenceDistribution

Federal State
άpowersrelatedtoǇǳōƭƛŎ ƛƴǘŜǊŜǎǘέ

Á Public Finances

Á Defense
Á Security
Á Justice
Á Social Security
Á Public Health
Á Domestic & International 

politics 
Á Transport & Communication

Flemish Community
άǇƻǿŜǊǎ ǊŜƭŀǘŜŘ ǘƻ ƭŀƴƎǳŀƎŜ 

ŀƴŘ ŎǳƭǘǳǊŜέ

Á Education

Á Culture
Á Public health (prevention)
Á Welfare
Á Language issues
Á Child protection
Á Family Affairs 

Flemish Region
άǇƻǿŜǊǎ ǊŜƭŀǘŜŘ ǘƻ ǘŜǊǊƛǘƻǊȅ ŀƴŘ 

ŜŎƻƴƻƳȅέ

Á Economic development & co-

operation

Á Public infrastructure
Á Town & country planning
Á Environment
Á Energy
Á Employment
Á Agriculture
Á Foreign Trade
Á Regional transport
Á Control & organization of local 

governments 



Roadmap to support the Flemish SDG implementation agenda - Vizier 2030: 
Flemish 2030 target framework with intermediate objectives for 2030 to 
achieve the Vision 2050

2018
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SustainabilityDevelopment strategy
Flemish strategy for Sustainable Development 

Flanders has actively integrated sustainability into its development plans:

First Flemish strategy for Sustainable Development based upon the thematic priorities of the European 
Sustainable Development strategy (EU SDS).2006

Decree guarantees the continuity in the sustainable development policy2008

Second Flemish strategy for Sustainable Development design to incorporate the existing action plans of the 
Flemish Government (Flanders in Action, Pact 2020) and resulted in a strategic plan with long-term objectives2011

Third Flemish strategy for Sustainable Development ςVision 2050 : a long-term strategy for 
Flanders 2016
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SustainabilityDevelopment strategy
Vision 2050

The Vision 2050 : a long-term strategy for Flanders is a forward-looking policy 
document that sets out a vision for an inclusive, open, resilient and 
internationally connected region

Seven priorities identified in the 2050 Vision

Circular Economy: 
Closing cycles,  recyclable
materials

Smart living:
Smart and sustainable
buildings

Industry 4.0:
New technologies and 
concepts

Lifelong learning and a dynamic 
professional career:
Provide opportunity to the population to  
fully develop their potential

Healthcare and welfare:
Provide population with an
adequate quality of life

Transport and mobility:
Smoother, safer and more
environmentally friendly 
transport system

Energy:
Low carbon, sustainable, 
reliable and affordable energy
system
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SustainabilityDevelopment strategy
Vizier 2030 

The - Flemish 2030 target framework: 

1. Develop a clear long- term vision 

geared to the SDGs

2. Define Flemish 2030 objectives

3. Take appropriate actions 

4. Applying a customized monitoring 

and reporting system 

5. Integrating the SDGs into 

internal operations, management 

and the instruments of 

government institutions

6. Cooperation with cities, 

municipalities and provinces 

7. Carry out a customized 

stakeholder management 

Å Is the translation of the 2030-agenda of the UN 
to a Flemish SDG framework 

Å It consists of 49 objectives starting from the 17 
SDGs, with 2030 as the horizon and the focus on 
Flanders

Å In order to bring this framework closely in line 
with Vision 2050, the 2030 goals framework 
follows the following structure: 

άŦƻǊ ŀƴ ƛƴŎƭǳǎƛǾŜ society, through a new economy, 
within the ecological limits of the planet, with an 

open and flexible government in partnershipέ
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SustainabilityBonds
Summary

Categories supported by the 

Sustainability Bond

Environmental benefits Social benefits

Energy Energy Efficiency in Buildings Climate change mitigation Reduction of energy poverty

Smart living Affordable Housing
Climate change mitigation

(resultingfrom mostrecentEPB 
requirements for housing)

Reduction of inadequate housing 
conditions and poverty

Lifelong learning and a dynamic 
professional career

Access to Education
Climate change mitigation

(resultingfrom mostrecentEPB 
requirements for schools)

Extension and adaptation of school 
capacities

Circular economy
Pollution prevention and control 

(including circular economy)
Climate change mitigation

Waste reductionand recycling
Support tolocal economy

Job creation

A framework fully aligned with Flanders Sustainable Development strategy 
and combining both environmental and social benefits

CƭŀƴŘŜǊǎΩobjective is to create prosperity and well-being for its citizensin a smart, innovativeand sustainable
manner. FlandersSustainability.ƻƴŘǎΩwill channelinvestmentstowardsthe pillar sectorsof its Vision2050 and
notably towards the sectorsthat havepriority for Flandersin the comingyears: Energy,Housing,Educationand
CircularEconomy.

Flanders Sustainability Bond framework complies with best market practices (cf. next slide)
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SustainabilityBond Framework
Follows the ICMA SustainabilityBond Guidelines

ÅEnergy Efficiency in 
Buildings

ÅAffordable Housing

ÅAccess to Education

ÅPollution prevention 
and control (including 
circular economy)

Eligible Expenditures: 
expenditures made in the 
current calendar year of the 
issuance of a Sustainability Bond 
and in the previous year

Exclusion of expenditures 
dedicated to other Belgian 
agencies that could refinance 
themselves by issuing their own 
Social, Green or Sustainability 
Bonds or that beneficiate from 
federal or European financing

ÅRegister established to 
monitor the allocation of 
proceeds

ÅAllocation in priority to 
expenditures of the 
previous year, and 
thereafter expenditures of 
the current year

ÅPending full allocation, cash 
managed within normal 
treasury liquidity

ÅSustainability Bond 
Committee: Finance & 
Budget, VMSW, Agion, 
Vlaio, VEA, Circular 
Flanders, Environment

ÅCommittee identifies and 
selects the Eligible 
9ȄǇŜƴŘƛǘǳǊŜǎ ƛƴ CƭŀƴŘŜǊǎΩ 
budget, at the beginning of 
each fiscal year

ÅCommitteevalidates the 
effective disbursed 
amounts of Eligible 
Expenditures at the end of 
each fiscal year

Use of Proceeds Evaluation & selection Management of proceeds

Annual reporting until full 
allocation on: 

ÅAllocationof Eligible 
expenditures

ÅUnallocatedproceeds

ÅExamplesof projects

ÅEnvironmentaland social 
impact indicators

Reporting

Flanders Sustainability Bond framework complies with the best practices including :
Á The alignment with the Sustainability Bond Guidelines (June 2018)
Á The setting-up of a Sustainability Bond committee to identify and select Eligible Sustainable 

Expenditures
Á The publication of an annual allocation and impact reporting
Á An external review by Sustainalytics
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SustainabilityBond Framework
Energy Efficiency in Buildings (1/2) 

Å9ƭƛƎƛōƭŜ 9ȄǇŜƴŘƛǘǳǊŜǎ ǊŜƭŀǘŜŘ ǘƻ 9ƴŜǊƎȅ 9ŦŦƛŎƛŜƴŎȅ ƛƴ .ǳƛƭŘƛƴƎǎ ŀǊŜ ǘƘŜ CǳƴŘΩǎ ŜȄǇŜƴŘƛǘǳǊŜǎ ŀƴŘ 
CƭŀƴŘŜǊǎΩ ŜȄǇŜƴŘƛǘǳǊŜǎ ŘŜŘƛŎŀǘŜŘ ǘƻ ŜƴŜǊƎȅ ƭƻŀƴǎ ŀǘ ŀŘƧǳǎǘŜŘ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ

The Fund

Aim: help targeted 
populations ςά9ƳŜǊƎŜƴŎȅ 
.ǳȅŜǊǎέ  - with the energy 
refurbishment of houses in 
poor condition to combat 
energy poverty by making 
the house more energy-
efficient

Eligible works : 
Åroof insulation
Åwall insulation
Åhigh-efficiency glazing
Åinstallation of 

condensation boilers

Energy loans

To carry out energy refurbishment in 
existing housing and energy-efficient 
techniques in newly built houses

ÅAll types of insulation
ÅHigh-efficiency glazing
ÅAir-tightening and airtightness tests
ÅEnergy-efficient ventilation and heating 

systems 
ÅSolar panels
ÅSolar water heaters or other economic 

systems for domestic hot water
ÅRelighting or relamping
ÅEnergy audit 
ÅEnergy-efficient domestic appliances;
ÅEnergy storage techniques and 

management systems
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SustainabilityBond Framework
Energy Efficiency in Buildings (2/2) 

ÅProject Energy Loans in 2018 ςsplit up per category (Sustbond of April 2019)

ÅNumber of loans granted in 
2018: 5,856
Å32,5% granted to the 

priority group
ÅTotal amount: EUR 54,8m

Solar panels
40%

Others
8%

Roof, wall, attic & 
floor insulation

22%

High efficiency 
glazing
20%

Condensing boiler
10%
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SustainabilityBond Framework
Affordable Housing (1/6)

Å9ƭƛƎƛōƭŜ 9ȄǇŜƴŘƛǘǳǊŜǎ ǊŜƭŀǘŜŘ ǘƻ !ŦŦƻǊŘŀōƭŜ IƻǳǎƛƴƎ ŀǊŜ CƭŀƴŘŜǊǎΩ ŜȄǇŜƴŘƛǘǳǊŜǎ ŘŜŘƛŎŀǘŜŘ ǘƻ ǘƘŜ 
financing of the social housing agencies VMSW and VWF. It should be noted that these 
expenditures are not included in the year budget related to the Social Housing subsidies

Flemish Social Housing 
Association (VMSW)

Å social mortgage loans for 
certain acquisitions and 
renovations to targeted 
populations

Å provide subsidisedfunding 
and market loans with 
compensation to local 
housing actors

Flemish Housing Fund (VWF)

Åspecial social mortgage loans 
to households to buy, 
renovate or preserve their 
property

ÅVWF buys buildings that are 
vacant for a long time to 
renovate or replace. 
Afterwards they rent the 
houses to targeted 
populations



34

SustainabilityBond Framework
Affordable Housing (2/6)

ÅObjective of VMSW and VWF: facilitating ownership to targeted populations and provide social 
housing with adapted rents to targeted populations

ÅProject name: Luca 2

Å118 dwellings

ÅLocation: Antwerpen, Noorderlaan200-220, 

Canadalaan201-223, Manchesterlaan5-9

ÅFlanders' committed amount: EUR 13.9m

ÅConstruction started in 2017


